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SEVERANCE TAX REALLOCATION – At the Anderson County Commission’s July 

working session, Commissioner Tracy Wandell raised the issue of increasing the state’s 

oil and gas severance tax. In response, TOGA has been working with Mayor Terry Frank 

to push not for an increase, but a reallocation of the current tax, which has been 

discussed in the legislature for the past three years.  

As you may remember, the current oil and gas severance tax is split with 2/3 going to the 

state and 1/3 going to the county. However, legislators and TOGA have supported 

reapportioning this to see the entire amount (less a small administrative fee) going to the 

counties from which the hydrocarbons are severed. In the case of Anderson County, 

which ranks first in gas and fifth in oil production for the state, this reallocation should 

mean quite a bit of additional revenues to the county.  

Mayor Frank agreed that this compromise position would do exactly what the county is 

hoping – increase their revenues without imposing a financial burden on industry. In 

furtherance of this goal, TOGA wrote and submitted a resolution for consideration by the 

County Commission, which would formalize their support for the idea and hopefully help 

the current legislation pass. As it stands, the bill to reallocate would decrease state 

revenues by approximately $425,000 annually and because of that the bill has stalled 

each session in the House and Senate Finance Committees.  

The Anderson County Commission was schedule to discuss the resolution at their 

monthly working group meeting on Aug. 14 and could pass it at the full Commission 

meeting as early as Aug. 21.  

SITE COORDINATOR TRAINING – TDEC is planning to host a Site Coordinator training 

class sometime in the month of September at the Nashville Field Office. Mike Burton has 

asked that anyone who would be interested in attending the training to contact him at 

Michael.K.Burton@tn.gov or (615) 687-7120. There will be room for approximately 10 

attendees.  
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TDEC DATABASE DELAYED – After a quick and promising start in the Spring of 2016, 

the new TDEC Oil and Gas Database has run into multiple delays that have pushed back 

the completion date by more than six months, and there seems to be no end in sight.  

According to TDEC’s Oil and Gas Division, the Carter Coordinates conversion is causing 

a lot of the problems. Apparently, the coordinates are not appearing anywhere close to 

where the actual wells are located. The Department says it has not yet been given a test 

version of the database and are unsure of when the site will be up and running.  

100’ SETBACK ISSUES – It recently came to TOGA’s attention that TDEC is engaged in 

an aggressive effort to enforce the 100 foot road setback for tank batteries, which is 

causing issues for our operators. With limited access to the equipment needed to move 

the tanks, the disruption to production and the expense associated, TOGA is currently 

working with the Department and our state legislators to find a workable solution.  

For now, Burton said that he does not intend to impose any financial penalties or send out 

notices. However, he said he does expect affected operators to begin working on a plan 

for when the tanks will be relocated and felt that 30 days should be sufficient time to 

accomplish the task. When TOGA pushed back on the timeframe, Burton did say that he 

would be willing to work with operators on a site-by-site basis.  

LANDOWNER WELL BONDS – Regulations to raise the bond for landowner wells, which 

TDEC presented on during the TOGA convention, are not currently being pursued by the 

Department. However, Burton has told TOGA that the issue will be considered at some 

time in the near future.  

At issue is the ability of the Department to plug Tennessee’s abandoned wells, which has 

been compromised by historically insufficient bonding and then the Bredesen 

administration’s raid of the plugging fund during the 2009 recession. Burton is proposing 

to address the issue by raising the bond on landowner wells to $1,500 for wells up to 

2,999 feet and $3,000 for deeper wells.  

2018 LEGISLATIVE SHAKEUPS – Although the statewide election cycle is more than a 

year away, the races are already heating up in Tennessee. Between the Governor’s race, 

federal appointments and retirements, things in Nashville will look a lot different in 

January 2019.  

Congressional races - At least two of Tennessee’s congressional seats will be up for 

grabs in 2018 as Congressmen Jimmy Duncan (R – Knoxville) and Diane Black (R – 

Gallatin) vacate their positions. Congressman Black will give up her chairmanship on the 

powerful House Budget Committee to pursue the Governor’s mansion, while 

Congressman Duncan prepares to retire after 30 years of service.  



Candidates for Duncan’s seat have quickly lined up. Vying for the Republican nomination 

will be term-limited Knox County Mayor Tim Burchett, state representative Jimmy Matlock 

(R – Lenoir City) and newcomer Brad Fullington. Burchett, who enjoys tremendous 

popularity in Knox County, which has the most voters in the 2nd district, enters the race 

as the early favorite. However, Matlock, who owns a chain of regional tire stores and 

came within 10 votes of ousting Beth Harwell for the speakership in January, may be able 

to close the gap. And although the district has been in Republican hands since 1855, a 

few Democrats are considering joining the race, including Tennessee Clean Water 

Network’s executive director, Renee Hoyos.  

State representative Judd Matheny (R – Tullahoma) and former Agriculture Commissioner 

John Rose have announced as Republican candidates to replace Black in the 6th 

Congressional District. With a media market that sprawls across large swaths of Middle 

and Eastern Tennessee and relatively unknown candidates, expect this race to be one of 

the year’s most expensive.  

Gubernatorial race - In addition to Black, several other elected officials are giving up their 

seats for a chance to be the state’s CEO. House Speaker Beth Harwell (R – Nashville) 

and state Senator Mae Beavers (R – Lebanon) will both relinquish their seats in the 

General Assembly as they compete in a five-way race for the Republican gubernatorial 

nomination.  

Speaker Harwell’s departure from the legislature means the House will elect a new 

speaker. Former Majority Leader Rep. Gerald McCormick (R – Chattanooga) is currently 

the only declared candidate, but other rumored names include Speaker Pro Temp Curtis 

Johnson (R – Clarksville) and Caucus Chairman Ryan Williams (R – Cookeville). 

Expectations are that the field will likely get more crowded as the election gets closer.  

Democrats in the House, like their Republican colleagues, will also be looking for new 

leadership as Minority Leader Craig Fitzhugh (D – Ripley) launches his bid for his party’s 

gubernatorial nomination against former Nashville mayor Karl Dean. Although no 

candidate for minority leader has been announced, Democratic Caucus Chairman Rep. 

Mike Stewart (D – Nashville) seems a likely frontrunner to replace Fitzhugh.  

State Senate - The state’s upper chamber will also undergo a major transition in 2019 as 

five of the 33 members prepare to accept federal appointments, run for other office or bid 

the General Assembly farewell.  

Senate Majority Leader Mark Norris (R – Collierville) and Sen. Doug Overbey (R – 

Maryville) have both been nominated by President Trump to serve as U.S. Attorneys. 

Sen. Norris’ confirmation will leave the 28-member Republican caucus without a leader. 



Sens. Mike Bell (R – Riceville) and Jack Johnson (R – Franklin) are currently in contention 

to assume the role of majority leader.  

Republicans will also have to replace their Caucus Chairman as Sen. Bill Ketron (R – 

Murfressboro) seeks the office of Rutherford County mayor. Vying for the position are 

Sens. Ken Yager (R – Harriman) and Brian Kelsey (R – Germantown).  

On the Democratic side, Sen. Thelma Harper (D – Nashville), the state’s first female 

African-American senator, will retire after more than 25 years in the legislature. State Rep. 

Brenda Gilmore (D – Nashville) is running to replace Sen. Harper and is out to an early 

lead with fundraising and campaigning.   

State House - Thirteen members of the 99-member House of Representatives have 

announced their intention not to seek reelection. Two are running for governor, one for 

congress, four for the State Senate, two are retiring from elected office and two are 

running for local office. Pundits predict that additional House members may elect to 

pursue other opportunities as the political landscape continues to shift.  

Cost of elections - With so many high-profile and important positions to fill, the 2018 

election cycle is predicted to be the most expensive in state history. Estimates for the 

entirety of the field could top $75 million, with the Governor’s race alone expected to cost 

$50 million 

MONTHLY DRILLING PERMITS – The monthly reports for new drilling permits for the 

states of Tennessee and Kentucky can now be found as PDFs in the members’ only 

section of the TOGA website. This year’s password is Produce2017.  

 


