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Convention Registration Open - TOGA is excited to announce that registration for the 
47th Annual Convention is now open! Members can now sign up to join us for two-days 
filled with technical sessions, networking opportunities and good times as TOGA works to 
improve our processes and celebrate the best among us.  

Visit the TOGA website to register for the convention, make your hotel reservations and 
view the agenda.  

Legislative Update - Although the General Assembly convened in January in a 
newly-renovated, multi-million dollar legislative office building, the real work has just 
recently gotten underway. With close to 1,400 new bills filed this session, legislators were 
slow to put bills on notice and many committees had intermittent meetings or didn’t meet 
at all for the first few weeks. However, as legislators work towards their April 15 
adjournment goal, bills are now quickly moving through committee.  

Fortunately, no bills were introduced to target oil and gas production in Tennessee, but 
there are several pieces of legislation aimed at the Uniform Administrative Procedures Act 
(UAPA), which governs the adoption and promulgation of rules and regulations, as well as 
other efforts to reduce regulations.  

Sen. Mike Bell (R – Riceville), the Chairman of Senate Government Operations, which is 
the legislative committee that oversees the promulgation of rules, has several UAPA bills 
this year. The first, SB1572/HB1895, seeks to differentiate between state agencies’ 
internal policies and enforceable rules. Sen. Bell told TOGA that he is concerned that too 
many agencies are governing decisions based on policies which are unpublished 
guidance that can be changed without public input. In a related effort, Rep. Martin Daniel 
(R - Knoxville) recently presented SB2160/HB1800 in the House Government Operations 
Committee which would allow any member of the General Assembly to petition the 
committee to force any agency to promulgate into rule any statement, policy or 
inter-agency memorandum. This idea generated a lot of concern from both the Governor’s 
office, who argued that such a policy could limit agencies’ effectiveness in responding to 
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changing situations, and committee members, who said that the bill is redundant existing 
rules and worried that the legislative language actually limited members’ ability to bring 
more than one issue to the committee’s attention during the year. After some considerable 
debate, the committee delayed the bill for a week in order to address some of the 
concerns raised by the discussion.  

Sen. Bell has also introduced SB1573/HB2437 aimed at ensuring transparency in 
rulemaking by requiring all agencies to make redlined copies of rule changes available at 
public hearings. Although TDEC routinely releases these types of documents, apparently 
other state agencies do not, which makes it much more cumbersome to ascertain what 
aspects of rules are being proposed for change. The House and Senate have both 
passed the legislation and it is on the way to the Governor for his signature.  

Taking a leaf out of President Trump’s book, Sen. Todd Gardenhire (R – Chattanooga) 
and Rep. Daniel introduced SB1753/HB1737 to force state agencies to repeal two rules 
for every one proposed. Although this kind of regulatory reform enjoys a lot of 
philosophical support in the Republican-dominated legislature, the bill has been scuttled 
for the year in both the House and Senate.  

TOGA Continues to Pursue Severance Tax Reallocation - Despite stalling in the 
Finance, Ways and Means Committee last year, the effort to reallocate the oil and gas 
severance tax is still alive. After meeting with TOGA Chairman Gary Bible, legislative 
sponsors Sen. Paul Bailey (R - Sparta) and Rep. John Ragan (R - Oak Ridge) have 
agreed to revive the legislation with a new twist. Instead of requesting reallocation as a 
lump sum, the sponsors have decided to pursue a phase-in approach. This will allow the 
state to more easily absorb the approximately $437,000 fiscal impact of the bill. TOGA is 
actively working to support support from the Finance Committees in both the House and 
the Senate to see this legislation move forward.  

Opening of Diamond Pipeline Adds to Tennessee's Fuel Security - By Ben Bolton, 
Energy Programs Administrator, TDEC Office of Energy Programs 

The Diamond Pipeline has “scrambled crude oil flows around the U.S. Gulf Coast and 
Midwest since it opened in December [by] cutting supply at the Cushing hub and 
hammering Louisiana oil prices,” according to Reuters.  This sweet crude oil pipeline 
system provides a direct route from Cushing, Oklahoma, to the Valero Memphis refinery 
on President’s Island in the Mississippi River.  The 440-mile, 20-inch pipeline is designed 
to transport 0.2 million barrels per day of domestic sweet crude oil primarily produced in 
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the Permian, Bakken, and Mid-Continent regions.  Diamond Pipeline LLC is a joint 
venture between Plains All American Pipeline and Valero.[1] 

According to EIA, the Cushing Hub is the largest oil-storage tank farm in the world.  As of 
September 2017, Cushing can store over 91 million barrels of crude oil, up 46 percent 
from just 62.2 million barrels in April 2015.[2]  The crude oil inventory levels in Cushing 
determine crude oil prices through an inverse relationship: if Cushing is flush with oil, 
world oil prices fall.  The New York Mercantile Exchange (NYMEX) designated it the 
official delivery point for light sweet crude futures contracts in 1983, which sealed 
Cushing’s importance in the oil industry.  

However, the new Diamond Pipeline is proving to be a price disruptor as world markets 
adjust to the change in supply chains.  Diamond has reduced volumes on Marathon’s 
Capline pipeline system, which stretches from the Gulf Coast to key Midwest refineries. 
For Tennesseans, the Diamond pipeline represents a better, more direct supply of crude 
oil for Valero’s Memphis refinery and increases their resiliency against potential Gulf 
Coast based supply disruptions such as recent Mississippi River droughts and flooding. 
This new avenue of crude supply provides flexibility and optionality for Valero’s Memphis 
refinery and, as a result, better protects West Tennessee consumers against fuel 
disruptions.  

MONTHLY DRILLING PERMITS – The monthly reports for new drilling permits for the 
states of Tennessee and Kentucky can now be found as PDFs in the members’ only 
section of the TOGA website. This year’s password is Hydrocarbon2018.  

 


